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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.

 (Incorporated in the Cayman Islands with limited liability)

REDUCTION OF SHARE CAPITAL

The Board is pleased to announce that: -

1.
both the special resolution for approving the Capital Reduction and the ordinary resolution to approve the Change in Authorised Share Capital were duly passed by the Shareholders at the Extraordinary General Meeting held on 8 April 2002;

2.
the petition for the confirmation of the Capital Reduction was heard and confirmed by the Court on 1 August 2002 (Cayman Islands time); and

3.
the Stock Exchange has granted approval for the listing of, and permission to deal in, the New Shares.

Accordingly, all the conditions precedent for the Capital Reduction will have been fulfilled once an office copy of the Court order and the minute containing the particulars required under the Companies Law (the "Minute") have been filed and duly registered by the Registrar of Companies in the Cayman Islands.  It is intended that such office copy of the Court order and the Minute will be filed with the Registrar of Companies in the Cayman Islands on Wednesday, 7 August 2002 (Cayman Islands time) so that the Capital Reduction will become effective on Wednesday, 7 August 2002 (Cayman Islands time).

It is intended that trading in the New Shares will commence on Thursday, 8 August 2002.  The first day for the free exchange of certificates for the New Shares will be 10:00 a.m. on Thursday, 8 August 2002 and the latest time for free exchange shall be

4:00 p.m. Thursday, 5 September 2002.

The New Shares will continue to be traded in board lot size of 1,000 New Shares.

The Reduction of Share Premium Account will also take effect on the Effective Date.

Reference is made to the announcement of the Company dated 6 February 2002 (the "Announcement") and the circular dated 7 March 2002 issued by the Company in relation to the Capital Reduction (the "Circular"). Unless otherwise defined or the context otherwise requires, terms in this announcement shall have the same meanings as those used in the Circular.

THE CAPITAL REDUCTION

Further to the Announcement and the Circular, the Board is pleased to announce that at the Extraordinary General Meeting held on 8 April 2002, both the special resolution for approving the Capital Reduction and the ordinary resolution to approve the Change in Authorised Share Capital proposed thereat were duly passed by the Shareholders.

The petition for the confirmation of the Capital Reduction was heard by the Court on 1 August 2002 (Cayman Islands time). At the hearing, the Court confirmed that the capital of the Company be reduced from HK$2,110,526,150 divided into 422,105,230 Existing Shares of HK$5.00 each to HK$42,210,523 divided into 422,105,230 New Shares of HK$0.10 each.

Following such reduction, the authorised capital of the Company will be diminished by the cancellation of all the 377,894,770 unissued Existing Shares and immediately thereafter increased by the creation of 1,577,894,770 New Shares such that the authorised share capital of the Company will be increased to HK$200,000,000 divided into 2,000,000,000 New Shares (the "Change in Authorised Share Capital").

The Stock Exchange has granted approval for the listing of, and permission to deal in, the New Shares.

Accordingly, all the conditions precedent for the Capital Reduction will have been fulfilled once an office copy of the Court order and the Minute have been filed and duly registered by the Registrar of Companies in the Cayman Islands. It is intended that such office copy of the Court order and the Minute will be filed with the Registrar of Companies in Cayman Islands on Wednesday, 7 August 2002 (Cayman Islands time) so that the Capital Reduction will become effective (the "Effective Date") on Wednesday, 7 August 2002 (Cayman Islands time).

TIMETABLE AND TRADING ARRANGEMENTS FOR NEW SHARES

2002

Hearing of the petition for confirmation 
  of the Capital Reduction .
 Thursday, 1 August (Cayman Islands time)

Effective Date 
. Wednesday, 7 August (Cayman Islands time)

Dealings in the New Shares commence . 
9:30 a.m. Thursday, 8 August

First day for free exchange of existing share certificates

 for new share certificates for the New Shares . 
10:00 a.m. Thursday, 8 August

Latest time for free exchange of existing share certificates

 for new share certificates for the New Shares . 
4:00 p.m. Thursday, 5 September

FREE EXCHANGE OF SHARE CERTIFICATES

Share certificates in respect of the New Shares will be available for exchange at or after 10:00 a.m. on Thursday, 8 August 2002. Shareholders may exchange their existing share certificates for new share certificates free of charge by delivering the existing share certificates to Tengis Limited, the branch share registrar of the Company in Hong Kong (the "Registrar"), at 4th Floor, Hutchison House, 10 Harcourt Road, Central, Hong Kong before 4:00 p.m. on Thursday, 5 September 2002. Thereafter, existing share certificates will be accepted for exchange only on payment of a fee of HK$2.50 (or such higher amount as may from time to time be allowed by the Stock Exchange) for each new share certificate issued. It is expected that new share certificates will be available for collection within 10 Business Days from the date of submission of the existing share certificates to the Registrar for exchange. The existing share certificates will continue to be good evidence of legal title to the Existing Shares and may be exchanged into new share certificates in accordance with the foregoing.

The New Shares will be traded in board lot size of 1,000 New Shares which is the same as the present board lot size of the Existing Shares. A Shareholder will be entitled to aggregate his/her New Shares registered in his/her name in order to obtain new share certificates in the board lot size of 1,000 New Shares. Unless instructed otherwise, new share certificates will be issued in board lot size of 1,000 New Shares.

The new share certificates of the New Shares will be issued in light green colour in order to distinguish them from the existing share certificates (in orange colour) for the Existing Shares.

REDUCTION OF SHARE PREMIUM ACCOUNT

The balance of the accumulated losses of the Company as appeared in the audited accounts of the Company for the year ended 31 December 2001 remaining after completion of the Capital Reduction will be HK$814,702,000. Pursuant to the special resolution of the Company duly passed by the Shareholders at the annual general meeting of the Company held on 24 May 2002, such balance will be set off against an equivalent amount standing to the credit of the share premium account of the Company (the "Reduction of Share Premium Account") also with effect from the Effective Date.

By Order of the Board

CCT TELECOM HOLDINGS LIMITED

Mak Shiu Tong, Clement

Chairman

Hong Kong, 5 August 2002

Please also refer to the published version of this announcement in the The Standard.
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