[image: image1.png]CCT TELECOM HOLDINGS LIMITED




 (incorporated in the Cayman Islands with limited liability)

ANNOUNCEMENT OF ANNUAL AUDITED RESULTS

FOR THE YEAR ENDED 31 DECEMBER 2001

HIGHLIGHTS

．
Turnover for the year amounted to HK$3,106 million, up 42% from last year.

．
Gross profit for the year reached HK$392 million, up 83% from last year.

．
Core telecom product business reported strong growth and achieved impressive profit of HK$140 million, despite difficult market situation.

．
Net loss of HK$685 million in current year, due to provisions for impairment of investments and assets.  Prior period results were also restated.

．
Cash and bank balances of HK$1,137 million at end of 2001, attributable to strong cash inflow from operations and capital financing activities.

CHAIRMAN'S STATEMENT

2001 was a year of progress and achievement for CCT Telecom, during which management was pleased to see the continued expansion of its core telecom product manufacturing business.  In 2001, the recorded revenue was HK$3,106 million, signifying a 42% increase over 2000.  Gross profit reached HK$392 million, representing a tremendous increase of 83% against the previous year.

In accordance with new accounting standard, the management team decided to take a conservative approach to provide for its underperforming investments in the past few years.  With provisions for the period totaling HK$609 million for the impairment from our investments and assets, including the Internet servicing and portal investments, CCT Telecom reported a net loss attributable to shareholders of HK$685 million for the year 2001.  The prior period results were also restated by charging provisions for impairment from goodwill.  This decision was not easy but will be beneficial for the Group in the long run.  These exercises help to provide a basis for judicious financial performance measures as we go forward, as well as creating a clean slate for our future expansion.

Under a prudent financial management policy, CCT Telecom Group's financial position is sound with over HK$1 billion cash on hand.  This large pool of cash places the Group in a strong competitive position in the current economic environment, and provides us with a sufficient fund to expand our core business.

Cordless Phone Operation

Our cordless phone operation has remained strong in 2001.  Revenue of HK$2,314 million and an operating profit of HK$113 million were recorded, representing 25% and 66% growth, respectively, despite the economic recession experienced in the US market.  New products such as the third generation of 2.4 GHz cordless phone were well-received by consumers and helped to further consolidate the GE's brand name in the global market, hence further strengthening our own position as the largest supplier for GE brand cordless phones in the world.

Mobile Phone Operation

We set up mobile phone joint ventures with Haier Group in 2000 and commenced mobile phone manufacturing and distribution in 2001.  We are pleased to note that the HK JV and PRC JV have already recorded profit during the first year of operation.  In December 2001, we injected the HK JV, which is responsible for mobile phone export and material sorucing, into another listed subsidiary company (stock Code: 1169) in order to facilitate the expansion of this business.  The restructured listed company is now known as ``Haier-CCT Holdings Limited'', and we anticipate that it will soon acquire the PRC JV engaging in manufacturing and domestic distribution of mobile phones.

Haier has a prestigious brand name, an extensive distribution network and worldwide recognition.  This, coupled with CCT Telecom's R&D strength, strong material procurement capability and financing knowledge, has created an opportunity with unprecedented potential for Haier-CCT in the future.

Outlook

We have just purchased the baby care product business from Haier-CCT as the first step of a consolidation process in 2002.  It is believed that the baby care product business will be synergistic with CCT Telecom's plastic product manufacturing business and will serve as an additional source of stable revenue for the Group.  Under our expansion plan, we are evaluating the opportunity of distributing baby care products in the PRC, a market with huge potential, which if realized, will no doubt contribute to the profit of the Group.

Whilst CCT Telecom will continue as an original design manufacturer and will begin to develop its distribution business in the PRC, it will also develop a double identity as an investment holdings company.  The development plan for the Company has been carefully researched and a path has been selected as the best way forward to advance the business and create future growth opportunities.

From an operational point of view, as an integrated original design manufacturer, we will continue to concentrate on telecom product original design manufacturing.  This has proved financially successful in the past, and has generated substantial profit for us in 2001.  And as a holdings company, we will try to float some businesses and some of our strategic investments in the stock market this year.  An example of this is TradeEasy, one of the investee companies of the Group, which was successfully listed on the GEM Board in March 2002.  More cases will follow suit.  Under this strategy, our business structure can be further streamlined while at the same time the overall value of the Group can be increased.

As the PRC market opens up, we will take advantage of the new opportunities that will arise by leveraging on the close relationship with our partners in China.  This will enable products manufactured by CCT Telecom to be launched in the PRC market, while at the same time, we will be able to leverage on our close ties with our foreign business partners to expand in the global market.

We are realistically optimistic about our future.  Our business foundation is strong, our strategic partnership is solid, our cash position is healthy and we are debt-free.  We will utilize our capital in an effective way and invest in businesses relevant to our core products.  In 2001, we invested very prudently.  We are committed to continuing this careful investment policy so as to maintain a strong and stable financial foundation, while at the same time expanding and extending our business in the years to come.
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AUDITED CONSOLIDATED RESULTS

The Directors of CCT Telecom Holdings Ltd (the ``Company'') are pleased to announce the audited results of the Company and its subsidiaries (the ``Group'') for the year ended 31 December 2001 together with comparative figures for the previous year as follows: \

HK$'million
Notes
2001
2000
                                                                        


(Restated)

TURNOVER   
(1)
3,106           
2,190

Cost of sales                                           
(2,714)
(1,976)

                                                        

—————      
—————

Gross profit                                            

392             
214

Other revenue                                           

110             
536

Selling expenses                                        

(27)           
 (61)

Administrative expenses                                 

(326)           
(399)

Other operating expenses                                

(127)           
(90)

                                                        

—————      
—————

Profit from operating activities before   
(1)

 net gains/(losses) on investments and

 impairment of fixed assets                             

22              
200

Net unrealised holding gains/(losses)

 on short term investments                              

(452)           
127

Net realised losses on disposal of

 short term investments                                 

(43)            
(4)

Impairment of long term investments                     

(30)            
(101)

Impairment of fixed assets                              

(127)        
-
                                                        

—————      
—————

PROFIT/(LOSS) FROM OPERATING ACTIVITIES                 
(630)           
222

Finance costs                                           

(36)           
 (34)

Share of results of jointly-controlled entities         

9               
5

Share of results of associates                          

(9)             
1

Impairment of goodwill                                  

\               
(426)

                                                       

 —————      
—————

LOSS BEFORE TAX                                         

(666)           
(232)

Tax   (3)                                               

(6)            
 (13)

                                                        

—————      
—————

LOSS BEFORE MINORITY INTERESTS                          

(672)           
(245)

Minority interests                                      

(13)           
 40

                                                        

—————      
—————

NET LOSS FROM ORDINARY ACTIVITIES

 ATTRIBUTABLE TO SHAREHOLDERS                           

(685)           
(205)

DIVIDENDS   
(4)    
\               
421

LOSS PER SHARE   
(5)

 Basic                                                  

HK$1.67         
HK$0.84

 Diluted                                               

 N/A             
N/A

Notes:

(1)
Segment information

An analysis of turnover and contribution to the Group's results by business segments and geographic segments is set out below:

Analysis by Business Segments

                                                                                        

Profit/(loss) from

                                                        
Turnover
operating activities


HK$'million                             
2001            
2000           
 2001           
 2000

                                                                                        


(Restated)


Telecom products*                       
2,851           
1,856           
140             
33


Baby care products                      
156            
 109             
7               
4


Multimedia                           
   54             
 15              
(1)            
 (43)


Corporate, investment and others       
 45             
 210            
 (776)           
228

                                   
     —————     
 —————     
 —————   
 —————


Total                                   
3,106           
2,190           
(630)           
222


*
Including cordless and mobile phones.


Analysis By Geographic Segments

                                                                                        

Profit/(loss) from

                                                        
Turnover
operating activities


HK$'million                             
2001            
2000           
 2001           
 2000

                                                                                        


(Restated)


USA                           
  1,783         
  1,199          
 85              
44


Europe                        
  365             
212             
19              
8


PRC (including Hong Kong)       
778             
741             
(21)           
 (136)


Others                         
 180             
38           
   (713)           
306

                                
—————      
—————      
—————
—————


Total                           
3,106           
2,190           
(630)           
222

(2)
Impairment of goodwill, fixed assets and investments


Adoption of SSAP 30 ``Business Combinations'', SSAP 31 ``Impairment of Assets'' and Interpretation 13 ``Goodwill \ continuing requirements for goodwill and negative goodwill previously eliminated against/credited to reserves''


SSAP 30 prescribes the accounting treatment for business combinations, including the determination of the date of acquisition, the method for determining the fair values of the assets and liabilities acquired, and the treatment of goodwill or negative goodwill arising on acquisition.  The SSAP requires the disclosure of goodwill and negative goodwill in the non-current assets section of the balance sheet.  It requires that goodwill is amortised to the profit and loss account over its estimated useful life.  Negative goodwill is recognised in the profit and loss account depending on the circumstances from which it arose.


SSAP 31 prescribes procedures to be applied to ensure that assets are carried at not more than their recoverable amounts.  The Group is required to assess at each balance sheet date whether there are any indications that assets may be impaired, and if there are such indications, the recoverable amount of the assets is to be determined.  Any resulting impairment losses identified are charged to the income statement.


In accordance with the provisions of Interpretation 13, assessments of impairment of goodwill also apply to goodwill previously eliminated against reserves which will not be restated at the time of adoption of SSAP 30.  Any impairment loss identified in respect of goodwill previously eliminated against reserves is to be recognised as an expense in the income statement.  The amendments to SSAP 30 and the provisions of Interpretation 13 are required to be reflected in accordance with the requirements of SSAP 2 and the transitional provisions in SSAP30.


As at 31 December 2001, the Group performed an assessment of the fair value of its investments and assets, including goodwill that had previously been eliminated against reserves.  The assessment was based on value in use of the assets as determined at the cash generating unit level based on the present value of estimated future cash flows.


As a result of the assessment, impairments in the total amount of HK$609 million has been made for the current year.  Furthermore, the results for prior period have been restated by charging provision of HK$426 million for the year ended 2000, HK$242 million for 1999, HK$8 million for 1998, and HK$4 million for 1997, respectively, for the impairment of goodwill arising from the acquisition of subsidiaries.  The following table summarises the effect on net profit/(loss) and shareholders equity for the years ended 31 December 2000, 1999, 1998 and 1997 resulting from the Group's adoption of these new standards.

                                        Year ended      Year ended                                      As at

                                        December 31,    December 31,    Year ended      Year ended      January 1,

                                        2000            1999            December 31,    December 31,    2001

                                        Net gain/       Net gain/       1998            1997            Shareholders'


Description                             (Net loss)      (Net loss)      (Net loss)      (Net loss)      equity

                                        
HK$'million     
HK$'million     
HK$'million     
HK$'million     
HK$'million


Amounts as previously reported          
221           
  110            
 (357)           
(30)            
2,936


Impairment of goodwill


 recognized upon the


 adoption of SSAP 31                  
  (426)        
   (242)           
(8)             
(4)             
\


Amounts as retrospectively restated  
   (205)         
  (132)          
 (365)         
  (34)           
 2,936

(3)
Tax


HK$'million                                     
2001            
2000


Group:


 Hong Kong:


  Provision for the year                        
9               
12


  Over provision in prior years                 
(4)             
(1)

                                              
  —————     
 —————

                                               
 5              
 11

                                             
   —————     
 —————


Share of tax attributable to associates         
1               
2

                                              
  —————      
—————


Tax charge for the year                        
 6               
13


The Company is exempted from tax in the Cayman Islands until 2010.  Hong Kong profits tax has been provided at the rate of 16% (2000: 16%) on the estimated assessable profits arising in Hong Kong during the year.  Taxes on profits assessable elsewhere have been calculated at the rates of tax prevailing in the countries in which the Group operates, based on existing legislation, interpretations and practices in respect thereof.


Certain PRC subsidiaries of the Group, which are categorised as wholly foreign-owned enterprises, are entitled to preferential tax treatments including full exemption from the PRC income tax for two years starting from their first profit-making year following by a 50% reduction for the next consecutive three years.

(4)
Dividend


HK$'million                                           
  2001    
2000


Special dividend in specie of 420,623,514 shares


 of HK$0.10 each in Haier-CCT Holdings Limited


 (formerly known as CCT Multimedia Holdings Ltd)       
 \       
421


The directors do not recommend payment of a final dividend for the year ended 31 December 2001.(31 December 2000:Nil)

(5)
Loss per share


The calculation of basic loss per share is based on the net loss attributable to shareholders for the year of approximately HK$685 million (2000: restated loss of HK$205 million), and the weighted average number of 409,734,112 (2000: 245,356,398) ordinary shares in issue during the year.


The weighted avcrage number of ordinary shares in issue during the year has taken into account the rights share issue, the bonus share issue and the share consolidation in 2001.  Accordingly, weighted average number of ordinary shares in issue during 2000 has been retrospectively adjusted for the effects of the rights share issue, the bonus share issue and the share consolidation in 2001, in accordance with SSAP 5 ``Earnings per share''.


The diluted loss per share for the years ended 31 December 2001 and 31 December 2000 are not shown as the impact of the potential ordinary shares is anti-dilutive for both years.


Consolidated Balance Sheet Summary


HK$'million                     
2001            
2000            
% Change

Non-current assets              
2,056           
2,116           
-3

Goodwill                        
385             
\               
N/A

Current assets                 
 2,202          
 2,425           
-9

                            
    —————   
   —————     
 —————

Total assets                    
4,643           
4,541           
+2

                               
 —————     
 —————      
—————

Current liabilities             
1,086           
1,381           
-21

Non-current liabilities         
210             
129             
+63

Minority interests              
827             
95              
+771

                                
—————     
 —————      
—————

Total liabilities               
2,123           
1,605          
 +32

                                
—————      
—————      
—————

Total net assets                
2,520           
2,936           
\14

LIQUIDITY AND CAPITAL RESOURCES

The Group's financial position remains strong.  The total debt to total capital employed was 16% (2000: 14%).  The Group had banking facilities totaling approximately HK$775 million of which approximately HK$360 million had been utilized.

As at 31 December 2001, the Group had total bank and cash balances of approximately HK$1,137 million, increased from HK$497 million as at 31 December 2000.  The increase in cash balance was generated from strong flow from operations and capital financing activities.  The strong financial position provides a healthy platform for the Group to grow and expand its core business.

TREASURY MANAGEMENT

The Group maintains a conservative approach to cash management and risk controls.  The Group's treasury activities are centralized.  More than 90% of the Group's receipts and payments are in Hong Kong dollars and United States dollars.  Cash is generally placed in short term deposits denominated in either Hong Kong or United States dollars.  The Group's borrowings are principally on a floating rate basis.  The Group does not have any significant foreign currency or interest rate risk.

EMPLOYEES AND REMUNERATION POLICY

The total number of employees in the Group as at 31 December 2001 was 10,587 (2000: 13,200).

Remuneration packages are normally reviewed annually.  Apart from salary payments, other staff benefits included provident fund, medical insurance and performance related bonus.  Share options may also be granted to eligible employees of the Group.  As at the balance sheet date, there were approximately 17 million (2000: approximately 29 million) options outstanding.

PLEDGED OF ASSETS

As at 31 December 2001, certain of the Group's assets with net book value of HK$383 million (2000: HK$736 million) and time deposits amounted HK$180 million (2000: HK$130 million) were pledged to secure general banking facilities granted to the Group.

CONTINGENT LIABILITIES

Except for corporate guarantees given to banks in connection with facilities granted to subsidiaries by the Company of approximately HK$360 million, the Group has no other contingent liabilities as at the balance sheet date.

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES

During the year, the Company had repurchased certain ordinary shares in the Company on The Stock Exchange of Hong Kong Limited (the ``Stock Exchange''), the particulars of which are as follows:

                                                                        



Total cost

                        
Number of         

Price per ordinary share
(before

                        
ordinary shares         
Highest         
Lowest  expenses)


Trading months          
repurchased             
HK$            
 HK$     
HK$

2001


January               
  4,566,000             
  1.06           
 0.84    
4,576,440


February             
   904,000               
  1.01          
  0.93    
883,340


March                 
  2,310,000              
 1.00         
   0.88   
 2,165,860

                   
     —————                   
                 
  —————

                       
 7,780,000                                       

7,625,640


Save as disclosed above, neither the Company nor any of its subsidiaries purchased, redeemed or sold any of the listed securities of the Company during the year.

COMPLIANCE WITH THE CODE OF BEST PRACTICE

In the opinion of the directors of the Company, the Company has complied with the Code of Best Practice as set out in Appendix 14 of the Rules Governing the Listing of Securities (the ``Listing Rules'') on the Stock Exchange throughout the accounting period covered by the annual report of the Company, save that the independent non-executive directors of the Company are not appointed for specific term, but are subject to retirement by rotation at the annual general meeting in accordance with the articles of association of the Company.

AUDIT COMMITTEE

Pursuant to the requirements of the Listing Rules, the Company has established an audit committee comprising three independent non-executive directors.  A set of written terms of reference, which described the authority and duties of the audit committee, was adopted by the directors of the Company.

The Audit Committee is answerable to the board of directors of the Company and the principal duties of the committee include the review and supervision of the Company's financial reporting process and internal control.

PUBLICATION OF DETAILED RESULTS ANNOUNCEMENT ON THE STOCK EXCHANGE'S WEBSITE

A detailed results announcement containing all the information required by paragraphs 45(1) to 45(3) of Appendix 16 to the Listing Rules will be subsequently published on the website of the Stock Exchange in due course.

By Order of the Board

Mak Shiu Tong, Clement

Chairman

Hong Kong, 22 April 2002

NOTICE OF ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that the Annual General Meeting of the shareholders of CCT Telecom Holdings Limited (the ``Company'') will be held at 32/F China Merchants Tower, Shun Tak Centre, 168-200 Connaught Road Central, Hong Kong on Friday, 24 May 2002 at 10:00 a.m. for the following purposes: \

1.
To receive and consider the audited financial statements and the Reports of the Directors and of the Auditors for the year ended 31 December 2001.

2.
To re-elect the retiring directors of the Company for the ensuing year and to authorise the board of directors of the Company to fix their remuneration.

3.
To re-appoint Messrs Ernst & Young as auditors of the Company for the ensuing year and to authorise the board of directors of the Company to fix their remuneration.

4.
To consider as special business and, if thought fit, passing the following resolutions, with or without amendments, as ordinary resolutions of the Company: \

A.``THAT


(a)
subject to paragraph A(b) of this resolution, the exercise by the directors of the Company during the Relevant Period (as hereinafter defined) of all the powers of the Company to purchase the securities of the Company on The Stock Exchange of Hong Kong Limited (the ``Stock Exchange'') or on any other stock exchange on which the securities of the Company may be listed and recognised by the Securities and Futures Commission of Hong Kong and the Stock Exchange for this purpose, subject to and in accordance with all applicable laws and the requirements of the Rules Governing the Listing of Securities on the Stock Exchange or of any other stock exchange as amended from time to time and the manner of any such repurchase be and is hereby generally and unconditionally approved;


(b)
the aggregate nominal amount of share capital purchased or agreed conditionally or unconditionally to be purchased by the Company pursuant to the approval in paragraph A(a) of this resolution shall not exceed 10% of the aggregate nominal amount of the share capital of the Company in issue as at the date of the passing of this resolution, and the authority pursuant to paragraph A(a) of this resolution shall be limited accordingly; and


(c)for the purposes of this resolution:


``Relevant Period'' means the period from the date of passing of this resolution until, whichever is the earliest of:


(i)
the conclusion of the next annual general meeting of the Company;


(ii)
the expiration of the period within which the next annual general meeting of the Company is required by the law or the articles of association of the Company to be held; and


(iii)
the date upon which the authority set out in this resolution is revoked or varied by way of an ordinary resolution of the shareholders of the Company in a general meeting.''

B.``THAT

(a)
subject to paragraph B(c) of this resolution, the exercise by the directors of the Company during the Relevant Period (as hereinafter defined) of all the powers of the Company to allot, issue and deal with additional shares in the share capital of the Company and to make or grant offers, agreements and options which might require the exercise of such powers be and is hereby generally and unconditionally approved;


(b)
the approval in paragraph B(a) above shall authorise the directors of the Company to make or grant offers, agreements and options during the Relevant Period (as hereinafter defined) which would or might require the exercise of such powers after the end of the Relevant Period (as hereinafter defined);


(c)
the aggregate nominal amount of share capital allotted or agreed conditionally or unconditionally to be allotted (whether pursuant to options or otherwise) by the directors of the Company pursuant to the approval in paragraph B(a) of this resolution, otherwise than pursuant to:


(i) a Rights Issue (as hereinafter defined);


(ii)
the exercise of rights of subscription or conversion under the terms of any warrants issued by the Company or any securities which are convertible into shares of the Company;


(iii)
the exercise of options granted under any option scheme adopted by the Company or similar arrangement for the time being adopted for the grant or issue of shares or rights to acquire shares in the share capital of the Company to officers and/or employees of the Company and/or any of its subsidiaries; and


(iv)
any scrip dividend or similar arrangement providing for the allotment of shares in the share capital of the Company implemented in accordance with the articles of association of the Company,


shall not exceed 20% of the aggregate nominal amount of the share capital of the Company in issue as at the date of the passing of this resolution, and the authority pursuant to paragraphs B(a) and B(b) of this resolution shall be limited accordingly; and


(d)  for the purposes of this resolution:


``Relevant Period'' means the period from the date of passing of this resolution until, whichever is the earliest of:


(i)
the conclusion of the next annual general meeting of the Company;


(ii)
the expiration of the period within which the next annual general meeting of the Company is required by the law or the articles of association of the Company to be held; and


(iii)
the date upon which the authority set out in this resolution is revoked or varied by way of an ordinary resolution of the shareholders of the Company in a general meeting.

``Rights Issue'' means the allotment, issue or grant of shares pursuant to an offer open for a period fixed by the directors of the Company to the holders of shares of the Company or any class thereof on the register on a fixed record date in proportion to their then holdings of such shares or class thereof (subject to such exclusions or other arrangements as the directors of the Company may deem necessary or expedient in relation to fractional entitlements or having regard to any restrictions or obligations under the laws of any relevant jurisdiction or the requirements of any recognised regulatory body or any stock exchange).''

C.
``THAT the general mandate granted to the directors of the Company to allot, issue and deal with additional shares pursuant to and in accordance with resolution 4B above and for the time being in force to exercise the powers of the Company to allot shares and to make or grant offers, agreements and options which might require the exercise of such powers be and is hereby extended by the aggregate nominal amount of the issued share capital of the Company repurchased by the Company since the granting of such general mandate pursuant to the exercise by the directors of the Company of the powers of the Company to purchase such shares, provided that such amount shall not exceed 10% of the aggregate nominal amount of the share capital of the Company in issue as at the date of the passing of this resolution.''

5.
To consider as special business and, if thought fit, passing the following resolution, with or without amendments, as a special resolution of the Company: \


``THAT the balance of the accumulated losses of the Company of HK$1,749,000,000 as appeared in the audited accounts of the Company for the year ended 31 December 2001 remaining after completion of the Company's reduction in capital (the ``Capital Reduction'') as approved by a special resolution of the shareholders of the Company on 8 April 2002 or, if the Capital Reduction is not confirmed by the Grand Court of the Cayman Islands (the ``Court'') or does not become effective for any reason, the entire amount of such accumulated losses, be set off against an equivalent amount standing to the credit of the share premium account of the Company as at the date of the passing of this resolution, such reduction of the share premium account to take effect on the date of the passing of this resolution or the effective date of the Capital Reduction, whichever is the later, or if the Capital Reduction is not confirmed by the Court or does not become effective for any reason, the date on which the Company declares that the Capital Reduction does not become effective.''

By Order of the Board

Mak Shiu Tong, Clement

Chairman

Hong Kong, 22 April 2002

Notes:

(a)
The register of members of the Company will be closed from Tuesday, 21 May 2002 to Friday, 24 May 2002 (both days inclusive) during which period no transfer of shares will be effected.  In order to determine the entitlement to attend and vote at the annual general meeting, all transfer of shares, accompanied by the relevant share certificates, must be lodged with the branch share registrar of the Company in Hong Kong, Tengis Limited, at 4/F, Hutchison House, 10 Harcourt Road, Central, Hong Kong for registration not later than 4:00 p.m. on Friday, 17 May 2002.

(b)
A member entitled to attend and vote at the above meeting is entitled to appoint proxy to attend and vote instead of him/her.  A proxy need not be a member of the Company.  If more than one proxy is so appointed, the appointment shall specify the number and class of shares in respect of which each such proxy is so appointed.

(c)
The instrument appointing a proxy and the power of attorney or other authority, if any, under which it is signed, or a notarially certified copy of such power or authority, must be lodged with the branch share registrar of the Company in Hong Kong, Tengis Limited, at 4/F, Hutchison House, 10 Harcourt Road, Central, Hong Kong not less than 48 hours before the time fixed for holding such meeting.

(d)
A form of proxy for use at the meeting and an explanatory statement setting out further information regarding resolution 4 of this Notice will be despatched to the shareholders of the Company with the 2001 Annual Report of the Company.

Please also refer to the published version of this announcement in the Hong Kong iMail.
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